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What will happen on Dec. 14, 2006?

Walter Industries, Inc. (“Walter Industries”) will complete the tax-free spin-off to its
shareholders of Mueller Water Products, Inc. (“Mueller Water Products’) Series B common
stock. On Dec. 14, 2006 (the “Distribution Date’), Walter Industries will distribute
approximately 85.8 million shares of Mueller Water Products Series B common stock that it
owns to Walter Industries shareholders of record as of Dec. 6, 2006 (the “Record Date”).

How many shares of Mueller Water Products will Walter Industries shareholders receive?
Walter Industries shareholders will receive 1.6524432 shares of Mueller Water Products Series B
common stock for every share of Walter Industries common stock they owned as of the close of
business on Dec. 6, 2006.

How are fractional shares handled?

Only whole shares of Mueller Water Products Series B common stock will be delivered to
shareholders. Fractional shares of Mueller Water Products Series B common stock will not be
distributed. Instead, shareholders entitled to a fractional share of Mueller Water Products
Series B common stock will receive a cash payment for their fractional share interest.

What happens if | buy or sell shares of WLT between the record date and the distribution
date?
Please see the section of our Information Statement under “Trading Prior to the Distribution
Date”

In addition, between Dec. 6 and Dec. 14, 2006, shares of both WLT and MWA.B are available on
the “when-issued” market, under WLT.wi and MWA.b.wi, respectively. Please see our
Information Statement for more information.

What do Walter Industries shareholders need to do to participate in the spin-off?

Nothing. To participate in the spin-off, Walter Industries shareholders do not need to pay any
consideration, exchange or surrender their existing shares of Walter Industries common stock
or take any other action to receive shares of Mueller Water Products Series B common stock. As
noted above, Walter Industries shareholders will receive 1.6524432 shares of Mueller Water
Products Series B common stock for every one share of Walter Industries common stock they
owned as of the close of business on the Record Date.

What will happen to my Walter Industries shares as a result of the spin-off?

The Mueller Water Products Series B shares you receive are in addition to the Walter Industries
shares you own. The spin-off will not have any effect on the number of your Walter Industries
shares. If you have questions about your share holdings, please contact your broker, or if you
hold shares directly, contact The Bank of New York at 1-800-524-4458. Although the number of
shares of Walter Industries common stock you own will not change as a result of the spin-off,
the value of Walter Industries common stock will adjust after Dec. 14, 2006 as a result of the
spin-off (see below).



| am a Mueller Water Products Series A Shareholder. Can | convert my Series A shares to
Series B shares?

There is no mechanism to convert shares as they are traded separately. Once the shares are
distributed, however, you may sell one series and buy another if you choose to do so.

What is the difference between the two Mueller Water Products Series of stock?

Shares of Series A common stock and Series B common stock generally have identical rights in
all material respects except Series B shares have eight votes and each Series A share has one
vote per share.

Why will Walter Industries stock trade at a lower price as a result of the spin-off?

The value of Walter Industries common stock at the close of trading on Thursday, Dec. 14, 2006
will reflect the value of Walter Industries ownership of approximately 85.8 million shares of
Mueller Water Products Series B common stock. After Dec. 14, 2006, the market will adjust the
price for Walter Industries stock to reflect its value without the Mueller Water Products
common stock.

Where can | find the price of Mueller Water Products common stock?

Mueller Water Products Series A common stock is traded on the New York Stock Exchange under
the symbol “MWA”. The Series B shares of common stock will also trade on the New York Stock
Exchange, but under the ticker symbol “MWA.B”

Can | reinvest my Mueller Water Products dividends into additional shares of Mueller Water
Products Series B common stock?
Mueller Water Products has not implemented a dividend reinvestment plan.

What are the U.S. federal income tax consequences of the spin-off?

For information on the U.S. tax consequences of the spin-off, please see the information
posted on the investor websites of the Walter Industries” and Mueller Water Products’ Web
sites at www.walterind.com and www.muellerwaterproducts.com after the Distribution Date.

How does the spin-off affect my trades for “calls,” “options” or similar?
Walter Industries does not issue the instruments involved in these kinds of trades. You will
need to contact your financial advisor for more information.

Questions and Answers for shareholders who hold their shares directly and NOT through a
broker or electronic trading account.

| didn’t receive any stock certificates for my Mueller Water Products Series B common
stock; where are my shares?

Mueller Water Products is utilizing the Direct Registration System (“DRS”) which is a
“certificateless” environment for stockholders. Through DRS, your shares are registered
electronically on the records of the corporation in an account maintained by The Bank of New
York, Mueller Water Products’ transfer agent. These shares can be sold, transferred to another
individual, or transferred to your broker in this form.

What is the Direct Registration System?

The Direct Registration System, or DRS, is a system that allows your shares in Mueller Water
Products to be held in your name in a “book-entry” account and tracked electronically, without
having a physical certificate issued. You retain full ownership of your shares, and you have all
the traditional rights and privileges as holders of shares held in certificate form have. You have
been assigned an account number and The Bank of New York is the transfer agent responsible
for maintaining your shares on Mueller Water Products’ books.



Is the Direct Registration System safe?

DRS or book-entry is the securities industry’s preferred method of security ownership

and is used for all U.S. Treasury bills, bonds, notes, U.S. Government Agency securities,

and mutual funds. DRS allows you to provide trading instructions in a quick and efficient
manner, and lets you avoid the risk of holding a stock certificate that might be lost, stolen, or
destroyed. The process to replace a lost paper stock certificate may require you to purchase a
surety bond and complete an affidavit, which can be costly and time-consuming—all of which is
avoided by using DRS.

Can | get a paper stock certificate representing my Mueller Water Products shares?

No. Mueller Water Products will not issue paper stock certificates. You will receive periodic
DRS statements from The Bank of New York reflecting the number of shares that you own and
any activity in your account.

Can | access my Mueller Water Products stockholder account via the Internet?
Registered shareholders may access their DRS account online, go to www.stockbny.com and
follow the online registration process. If you have trouble accessing your account online,
contact The Bank of New York at 1-800-524-4458.




